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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

The Board of Directors and Members of
Far Hills Group, LLC

Opinion on the Financial Statement

We have audited the accompanying statement of financial condition of Far Hills Group, LLC
(the "Company") as of December 31, 2017 and the related notes (collectively referred to as the "financial
statements"). In our opinion, the financial statement presents fairly, in all material respects, the financial
position of the Company as of December 31, 2017, in conformity with accounting principles generally

accepted in the UnitedStates of America.

Basis for Opinion

This financial statement is the responsibility of the Company's management. Our responsibility is to express
an opinion on the Company's financial statement based on our audit. We are a public accounting firm
registered with the Public Company Accounting Oversight Board (United States) ("PCAOB") and are
required to be independent with respect to the Company in accordance with the U.S.federal securities laws
and the applicable rules and regulations of the Securities and Exchange Commission and the PCAOB.

We conducted our audit in accordance with the standards of the PCAOB. Those standards require that we
plan and perform the audit to obtain reasonable assurance about whether the financial statement is free of
material misstatement, whether due to error or fraud. Our audit included performing procedures to assess
the risks of material misstatement of the financial statement, whether due to error or fraud, and performing
procedures that respond to those risks. Such procedures included examining, on a test basis, evidence
regarding the amounts and disclosures in the financial statement. Our audit also included evaluating the
accounting principles used and significant estimates made by management, as well as evaluating the
overall financial statement presentation. We believe that our audit provides a reasonable basis for our
opinion.

We have served as the Company's auditor since 2015.

EISNERAMPER LLP
New York, New York
February 20, 2018



FAR HILLS GROUP,LLC

STATEMENT OFFlNANCIAL CONDITION

Decernber 31,2017

ASSETS

Cash and cashequivalents $ 1,369,349

Fees receivable 11,914,482

Property andequipment, net 199,396

Restricted cash, security deposit 240,500

Other assets 321,289

$ 14,045,016

LIABILITIES AND MEMBERS'EQUITY

Liabilities
Accounts payable and accrued expenses $ 775,733
DeferredIncome 126,042
Security deposit payable 110,526
Deferred taxespayable 440,937

Total liabilitles 1,453,238

Members'equity 12,591,778

$ 14,045,016

2
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FAR HILLS GROUP,LLC
NOTES TO FINANCIAL STATEMENT

1. Nature of business

Far Hills Group,LLC (the "Company")is a broker-dealerregisteredwith the Securities and Exchange Commission
("SEC")and the Commodity FuturesTrading Commission("CFTC").The Company is a memberof the Financial
industry Regulatory Authority ("FINRA"),an entity createdthrough the consolidationof the National Associationof
SecuritiesDealers,Inc.("NASD")and the memberregulation,enforcementandarbitrationfunctionsof the NewYork
Stock Exchange.The Companyis a member of the National FuturesAssociation ("NFA").The Companyis qualified
under the International Dealer Exemption and is permitted to engage In activities In Canada.

The Company introduces investors to various investment partnerships, non-U.S.funds and managed accounts. The
managers of such investmentvehiclesusually pay the Company a contractedpercentage of their commitments,
managementfeesand/orperformanceincentiveallocations,as received or allocated, for as long as such managers
receive fees orallocationsfrom contractedinvestors.

2. Summary of significant accounting policies

Basisof Presentation

This financial statement has been prepared in conformity with accounting principles generallyacceptedin the United
States of America ("GAAP").

Cash and Cash Equivalents

The Company considers money market accounts with original maturities of three months or less to be cash
equivaients,

PropertyandEquipment

Property andequipment is statedat cost less accumulated depreciation and amortization.The Company provides for
depreciationandamortizationas follows:

Estimated
Asset Useful Life Depreciation Method

Furnitureand fixtures 7 years Straight-line
Office equipment 5 years Straight-line
Computer software 3 years Straight-line
Leasehold improvements Term of lease Straight-line

3



FAR HILLS GROUP,LLC

NOTES TO FINANCIAL STATEMENT

2. Summary of significant accounting policies (continued)

Revenue Recognition

Revenue derived from management fees is generally recognized quarteriy during the year and revenue derived from
performance incentive fees or allocations is generally recognized at the end of each year, based on information
providedby the managers of the underlying investment vehicles.

New Accounting Guidance

In May 2014, the Financial Accounting Standard Board ("FASB") issued Accounting Standards Update (NASU")
2014-09, Revenue from Contracts with Customers (Topic 606) ("ASU 2014-09"), as subsequently amended, that
outlines a singie, comprehensive model for entities to use in accounting for revenue arising from contracts with
customers andsupersedesmost recent current revenue recognitionguidance, including industry-specific guidance.
The core principle of the revenue model is that an entity recognizes revenue to depict the transfer of promised
goods or services to customers in an amount that reflects the consideration to which the entity expects to be
entitled in obtaining a contract, and costs to fulfill a contract with a customer.Entities have the option of applying
either a fuli retrospective approach to all periods presented, or a modified approach that reflects differences prior to
the date of adoption as an adjustment to equity. In April 2015, the FASB deferred the effective date of this
guidance until January1, 2018. The Company is not early adopting this standard.

The Company completed its implementation analysis, including identification of revenue streams and review of
customer contracts under ASU 2014-09's framework. The analysis included reviewing current accounting policies
and practices to identify potential differences that would result from applying the requirements under this standard.
The Company has evaluated the new guidance and the adoption is not expected to have a significant impact on
the Company's financial statement and a cumulative effect adjustmentunder the modified retrospective method of
adoption wili not be necessary.

Fees Receivable andAllowance for Doubtful Accounts

Fees receivable is an estimatebased on information provided by the fund managers. Any differences between the
actual amounts received in a subsequent period and the amounts recorded as a receivable at the end of the prior
period are recorded as an adjustment to revenue in the subsequent period. The Company considers ali fees
receivable at December 31, 2017 to be collectibleand no allowancefor doubtful accountsis deemed necessary at
December 31, 2017.

Commissions Payable

Commissions payable,which is includedwith accounts payable and accrued expenses in the statement of financial
condition, is an estimate based on managementand performance fees earned but not received. Any differences
between the actualamounts paid in a subsequentperiod and the amounts recorded as commissionpayable at the
endof the prior periodare recorded as an adjustment to expenses in the subsequentperiod.The Company expects
to disburse allcommissionspayablewhen fees are receivedfrom thefund managers.
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FAR HILLS GROUP,LLC
NOTES TO FINANCIAL STATEMENT

2. Summary of significant accounting policies (continued)

Income Taxes

The Company is a Limited LiabilityCompany and has electedto be treatedas a partnershipfor federal andstate
income tax purposes and, accordingly,there is no provisionfor federal and state income taxes as the individual
members report their share of the Company'sincomeor losson their personalincometax retums.The Companyis
subject to New YorkCity Unincorporated Business Tax.

The Company follows an asset and liability approach for financial accounting and reporting for New York City
UnincorporatedBusinessTax.Deferred incometax assets and liabilities are computed for the difference between
the financial statementand tax basis of assetsand liabilities that will result in taxable or deductible amounts in the
future based on the enacted tax lawsand rates applicable to the periods in which the differences are expected to
affect taxable income.Valuationallowancesare established,when necessary,to reduce the deferredincometax
assets to the amount expected to be realized.

The determinationof the Company'sprovisionfor income taxesrequiressignifloantJudgment,the useof estimates,
and the interpretation and application of complex tax laws.SignificantJudgmentIs requiredin assessing the timing
andamounts of deductible and taxable itemsand the probability of sustaininguncertaintax positions.The benefits
of uncertain tax positionsare recordedin the Company'sfinancial statementsonly after determininga more likely
than not probability that the uncertain tax positions willwithstand challenge,if any,from tax authorities. When facts
and circumstances change, the Company reassesses these probabilities and records any changes in the financial
statement asappropriate,

in accordance with GAAP, the Company is required to determinewhether a tax position la more likely than not to
be sustained upon examination by the applicable taxing authority, including resolution of any related appeals or
litigation processes,based on the technical merits of the position.The tax benefit recognized is measured as the
largest amountof benefit that has a greater thanfifty percentlikellhoodof being realized upon ultimate settlement.
At December 31,2017, management hasdeterminedthat the Companyhad no uncertaintax positionsthat would
require financial statementrecognition.The Company'sconclusionsregarding this policy may be subject to review
and adjustment at a later date based on factors including,but not limited to, on-going analysesof andchangesto
tax laws, regulations and interpretations thereof.

The Company's files its income tax returns in the U.S.federal and various state and local jurisdictions.Any
potential examinationsmay includequestioning the timing and amountof deductions, the nexus of incomeamong
various tax Juriedlotionsand compliancewith U.S.federal, state and local tax laws.The Company'smanagement
does not expect that the total amount of unrecognized tax benefitswill materially change over the next twelve
months.

Use of Estimates

The preparationof a statementof financialcondition in conformity with GAAP requiresthe Company'smanagement
to make estimates andassumptions that affect the amounts disclosed in the financial statement.Actual resultscould
differ from thoseestimates.
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FAR HILLS GROUP,LLC
NOTES TO FINANCIAL STATEMENT

2. Summary of significant accounting policies (continued)

Fair Value of Financial Instruments

At December 31, 2017, the carrying value of the Company'sassets and liabilities, which qualify as financial
instrumentsinaccordancewith USGAAP,such asfees receivable, approximate fairvaluedue to their short nature.

3. Property and equipment

Propertyandequipment consistofthefollowingat December31,2017:

Fumiture andfixtures $ 143,718
Ofice equipment 77,258
Computer software 3,838
Leasehold improvements 773,357

998,171
Less accumulated depreciation
and amortization 798,775

$ 199,396

4. Net capital requirements

The Company is a member of FINRA and is subject to the SEC UniformNet Capital Rule 1503-1. This rule requires
the maintenance of minimum net capital and that the ratioof aggregate indebtedness to net capital,both as defined,
shallnot exceed 15 to 1 and thatequity capital maynot bewithdrawn if the resultingnet capital ratio wouldexceed 10
to 1, The Company is also subject to the CFTC'sminimumfinancial requirementwhich requiresthat the Company
maintain netcapital,as defined, equal to the greaterof its requirements under Regulation1.17underthe Commodity
Exchange Actor Rule 15c3-1. At December 31,2017,the Company'snet capitalwasapproximately$791,000,which
was approximately $723,000 in excess of its computed minimum net capitai requirement of approximately $57,000
pursuant to SEC Rule15c3-1 andCFTCRegulation1.17.

5. Income taxes

The deferred tax liability as of December 31,2017 wasapproximately $441,000.The deferred tax liability represents
thetax effectof temporarydifferencesbetweenthe basisofassetsand liabilitiesfor Incometax andfinancialreporting
purposes.The Companyutilizesthe cashbasismethodof accountingfor incometax purposes and the accrualbasis
for financial reporting purposes. The components of deferredtaxes payableconsistof the taxes applicable to the
feesreceivable,nettedagainstcertainaccountspayable andaccruedexpensesat December31,2017.
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FAR HILLS GROUP,LLC

NOTESTO FINANClAL STATEMENT

6. Concentration of credit risk

The Company maintains its cash balancesin one financial institution,which, at times, may exceed federally insured
limits. The Companyis subject to credit risk to the extent any financial institution with which it conducts businessis
unableto fulfill contractualobilgations on its behalf.

7. Exemption from Rule 15c3-3

The Company is exempt from SEC Rule 15c3-3 pursuantto the exemption provisions under sub-paragraph (k)(2)(i)
and, therefore, is not requiredto maintaina "Special Reserve BankAccountfor the ExclusiveBenefitof Customers".

8. Commitment and restricted cash

The Company entered into an operating lease for its office space which commenced on January 20, 2017 and
expires in April 2022.The Companyalso leases its previousoffice spaceunder an operating lease which expires in
February 2019. The Companyenteredinto an agreementto subleaseits previousofficespacewhich commencedon
February 2017 andexpires in February2019.

Futureminimum lease payments are as follows:

Year ending December 31, Rent Expense Sublease income Net Rent Expense
2018 $ 1,097,000 $ 675,000 $ 422,000
2019 553,000 114,000 439,000
2020 451,000 - 451,000
2021 459,000 - 459,000
2022 154,000 - 154,000

$ 2,714,000 $ 789,000 $ 1,925,000

Deferred rent payable represents the cumulative rent expense charged to operations from the inception of the lease
in excess of the required lease payments. Deferred rent payable amounted to approximately $147,000 at December
31,2017, and is includedin accountspayable and accrued expenses in the statementof financial condition.

Restricted cash consists of approximately$241,000 to secure two unconditional letters of credit for each of the
Company'sofficespaces at December 31, 2017. The lettersof credit expire on August 19 and February 15 of each
year but are automaticallyextendedfor anotheryear, withoutamendment,as a conditionof the letters of credit. The
letter of credit relating to the Company'scurrent space cannot be extended beyond the final expiration date of April
30, 2022. The Company has a security deposit payable of approximately $111,000 at December 31, 2017 in
connection with thesublease of its officespace.
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FAR HILLS GROUP,LLC

NOTES TO FINANCIAL STATEMENT

9. 401(k) plan

The Company has a 401(k) retirement plan (the "Plan") eligible to all employees over 21 years of age and who
have completed three months of service. Employees eligible to participate may defer between 1% and 99% of
their annual compensation,as defined in the Plansubject to any statutory limitations.

10. MaJorcustomers

The Company hadearned fees from four customersof approximately$12,236,000or79% of the total feeseamed
for the year ended December 31,2017. Fees receivable from these customerswere approximately$9,734,000or
82% of the total fees receivable at December31, 2017.

8


